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The article proposes an overview of trends of unofficial dollarization in Ukraine in 2012–2017.
Political factors are among major factors of influence on the trust in the national currency and the banking
system of a certain country, and sometimes they can cause an increase of the level of dollarization. That’s
why it is actual to determine patterns of changes in the level of unofficial dollarization and political
events and crises in Ukraine, especially in 2012–2017.

In the article the level of unofficial dollarization is calculated for deposits and monetary aggregate
«broad money» (M3). The main political factors of influence on the level of unofficial dollarization in
Ukraine are the independence of the central bank, trust in government and central bank policies, political
stability, parliamentary and presidential elections, populism of the ruling party, and other.

In Ukraine some political events had a noticeable impact on the level of unofficial dollarization, some
of them had not or their effect was offset by other factors.

The conclusions of influence of political factors on a high level of dollarization of the Ukrainian
economy are made in the article. Ukrainian economy is highly dollarized due to a considerable part of a
shadow economy, often economic and political crises. The effect of dollarization hysteresis is also
typical, which means a high dollarization even after the impovement of macroeconomic situation and
political stability.
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