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The article is dedicated to international human rights standards providing protection the economic
rights of people. The paper concentrates on the gaps in the literature regarding the application aspects of
calculation of damages in international arbitration, highlighting the evolution of one of the least
understood and most unpredictable areas of international investment law. This article focuses on
compensation of fair market value as a means of achieving such reparation.

Under customary international law, a fundamental principle of reparation is to wipe out all the
consequences of the illegal act. The damages phase of investor-state arbitration presents a variety of
challenges, particularly when fair market value applies as the standard for calculating damages. It is
emphasized that fair market value is the price that a willing buyer would pay to a willing seller in
circumstances in which each had good information, each desired to maximize his financial gain, and
neither was under duress or threat.

Key words: international investment law; international human rights standards; calculation of
damages; fair market value; human rights; reparation; case law.
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