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INTERNATIONAL LEGAL REGULATION OF PAYMENT BY LETTER OF CREDIT
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A letter of credit is the subject of detailed study within the framework of private international law in
the world. The article contains an analysis of international payments regulation under the Credit and the
documentary credit. The documentary letter of credit gives the big advantages of the parties of
international contracts. A letter of credit is regulated banking practices.

In  the  article  drew  attention  to  the  New  Version  of  the  Uniform  Customs  and  Practice  for
Documentary Credits (UCP–600), came into force of July 1, 2007.

In the light of big importance of credit in international payments the attempts were made repeatedly
to generalize different practices of payments by a credit in order to work out a uniform package of rules
specifying legal rights, duties and liabilities of the parties to a letter of credit transaction.

The Uniform Customs and Practice for Documentary Credits, 2007 Revision, ICC Publication
no. 600 (UCP), are rules that apply to any documentary credit, including, to the extent to which they may
be applicable, any standby letter of credit, when the text of the credit expressly indicates that it is subject
to these rules. They are binding on all the parties there to unless expressly modified or excluded by the
credit.
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The Uniform Customs and Practice for Documentary Credits, 2007 Revision, ICC Publication
no. 600 (UCP) has no conflict rules. In the ICC Publication no. 600 (UCP) the composition of subjects
has been changed. The notion «negotiation» has been modified.

Thus, there is a unification of the common rules on settlements.
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